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Excerpt: ... 14 FY 2002 ECONOMIC OUTLOOK and the Congress agreed to the bipartisan nesses, and stimulating
investment and Balanced Budget Act ( BBA ), enacted in 1997, growth. which set a goal of a balanced budget by
Government Debt Was Reduced: When 2002. In 1998, the budget went into surplus the Government runs a
deficit, it borrows from four years ahead of schedule, accelerated the public and accumulates debt. The huge
by stronger-than-projected economic growth. deficits incurred to pay for World War Il Deficit Reduction Was
Augmented by its pushed the publicly held Federal debt to a Favorable Economic Effects: The cumulative peak
of 109 percent of GDP in 1946. For many results of OBRA and the BBA were a stunning years thereafter, the
economy grew faster than turnaround. The Administration originally pro-the debt; and the ratio of the debt to
the GDP jected that OBRA would reduce the deficit by gradually fell to a low of around 25 percent a cumulative
505 billion from 1994 through in the mid-1970s. The exploding deficits of the 1998. In fact, the total deficit
reduction over 1980s reversed this trend, and sent the debt this period was more than twice as large - back up -
until it peaked at almost 50 percent 1. 2 trillion ( and 3. 3 trillion from 1993 of GDP in 1993. Had the Clinton-Gore
Admin-through 2001 ) as long-term fiscal discipline istration done nothing, both OMB and the proved its...
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